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Main Street Lending Program 
Provides Update for Nonprofit 
Organizations
The Federal Reserve Board (FRB) has released long-awaited term sheets for loans to nonprofit organizations under 
the Main Street Lending Program (MSLP). There are two types of nonprofit loans — the Nonprofit Organization New 
Loan Facility and the Nonprofit Organization Expanded Loan Facility — which generally mirror the New Loan and 
Expanded Loan facilities under the MSLP for for-profit businesses. The comment period for these facilities ended 
June 22, 2020, so revised term sheets addressing comments are expected in the near future.

While the eligibility criteria for lenders have not changed from those under the MSLP facilities for for-profit business 
loans, nonprofit organizations’ requirements to qualify as borrowers are naturally different and tailored to the general 
operation of nonprofit businesses. Nonprofit organizations are eligible for these new loan facilities if the organization:

1. Is an Internal Revenue Code (IRC) 501(c)(3) tax-exempt organization or an IRC 501(c)(19) tax-exempt 
veterans’ organization;

2. Was formed prior to January 1, 2015, and has remained in operation since that time;
3. Has greater than 50 employees and (i) fewer than 15,000 employees or (ii) $5 billion or less in 2019 

revenue;
4. Has an endowment of less than $3 billion;
5. Has a 2019 revenue from donations that are less than 30% of total 2019 revenues;
6. Has a ratio of adjusted EBITDA to unrestricted 2019 operating revenue greater than or equal to 5%;
7. Has a ratio (expressed as a number of days) of (i) liquid assets at the time of the origination to (ii) average 

daily expenses over the previous year, equal to or greater than 90 days;
8. At the time of the origination, has a ratio of (i) unrestricted cash and investments to (ii) existing outstanding 

and undrawn available debt, plus the amount of any loan under the facility, plus the amount of any CMS 
Accelerated and Advance Payments that is greater than 65%;

9. Is a U.S. based organization with the majority of its employees located in the U.S.;
10. Has not received another loan under the Main Street Lending Program.

The terms of the MSLP nonprofit facilities are quite similar to those for the for-profit facilities, as summarized by the 
following table:

https://www.chamblisslaw.com/separate-funding-for-cms-aapp-and-100-billion-in-loans-under-cares/?preview=true&_thumbnail_id=3557
https://www.chamblisslaw.com/separate-funding-for-cms-aapp-and-100-billion-in-loans-under-cares/?preview=true&_thumbnail_id=3557
https://pdfcreator.contentpilot.net/wp-content/uploads/2020/06/Nonprofit-MSLP-Chart.pdf
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As we witnessed with the evolution of the MSLP for-profit facilities, changes to these nonprofit facilities are 
expected. We will provide updates as these revisions occur.

In the meantime, please feel free to reach out to Andy Leffler, Laura McKinney, or your relationship attorney to 
discuss the Program or any questions you may have.

Visit our COVID-19 Insight Center for our latest legislative and legal updates, articles, and 
resources.

The material in this publication was created as of the date set forth above and is based on laws, court decisions, administrative rulings, and 

congressional materials that existed at that time, and should not be construed as legal advice or legal opinions on specific facts. In some 

cases, the underlying legal information is changing quickly in light of the COVID-19 pandemic. The information in this publication is not 

intended to create, and the transmission and receipt of it does not constitute, a lawyer-client relationship. Please contact your legal counsel 

for advice regarding specific situations.

https://protect-us.mimecast.com/s/Gao1CBB140C7D31jCr0c3O?domain=emailcc.com
https://protect-us.mimecast.com/s/VJtaCDkw4ns5oQ1qf8F9Bd?domain=emailcc.com

